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Summary
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Australia beef exports to China in May was disrupted somewhat by recent trade
access developments surrounding HGP use. Monthly exports in May reached
8427t, down about 26pc on May last year
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With Australian exports of hamburger beef filling the void left by the smallest US
cattle herd in more than half a century. The Japan-Australia Economic
Partnership Agreement, announced in April. So Australia exporters were not in
hurry to sell to China. That gives rise to price slightly.
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SIAL China opening in China, attracted many red meat exporters and importers,
but with the significant price gap, order turnover rate failed to meet people’s
expectation. While the cooperation intention was widely reached.
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CIF price is firm, while domestic price is still weak due to plenty
supply in port market, which was imported in end 2013 or early
2014. Spring and summer is week reason for beef in China as well.

In addition, due to HPG issue, total available supply to China
sharply decreased over 40%. Additional testing has to be added to
ensure the exported beef no including HGP. Above all are causing
higher cost.
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« Australia A grade beef is selected as benchmark because
it is most widely purchased beef by China importer.
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» Cuts ranks refer to Australia beef cuts export to China — by

cut.
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« SHHEBEN (BHD FREELE310000, BEFERPIEEK o Total Chinaimported beef (landed) reached 31,000 MT, 30%
30%. fH &M THGPHIEZ N, #iTHE FFE, XA &ERRAIM higher than same time last year. Due to HGP issue, new orders
Th2 RBAE6-T A M BIMB4 W E&E F. sharply shrinking, which will be reflected in next two month’s

data.
o RPN E ORISR I ], (R BE S I AR A A ) B
S S ERE, kA SR ENS D4 RS EIEEEE B, - Australia is still the largest beef exporters to China, around
a‘EEﬂ]TJﬁ%JﬁD%/%/HHM%% s bk, Shy Rk 2SR AR 1 14,300 MT. With price from Australia is going up, more
Mo opportunities will be from Uruguay..
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Imported Beef Port Price Product Country Date
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» Port price is still very weak due to plenty stock which was
imported in late 2013 or early 2014, is lower than existing o 5 _
overseas offers. While, for some items, such as Outside Flat, REEHAL i TR AL Port Price RVBIKG
already run out of supply. 41
40
» That will make importers in difficult period since they do not have 39
confidence to place order due to significant price gap 38
37
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350- 20140531
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AR P EE, SAERZIAR /N Feeder
BE4 650+ 20140531 27

o ETIREEER SRR T A AU RN Feeder

» Due to increasing grain price etc. recently, cattle feeding cost in
China is at higher level.

* MIG reporters interviewed one farmer in An Hui province: the
margin for feeding cattle is only around 8%, with additional risk
on disease etc. It reflected the farm weak willingness to feed
cattle.

o MF4. RMB33/KG,HE &350KGS-
HIE4: RMB27/KG,HE F650KGS+

» Cross-bred Feeder Bull: RMB33/KG, weight around 350KGS,
Feeders: RMB27/KG, weight around 650KGS,LW oh I AR i% 45 50&] Cattle Price RMB/KG
(LW: live weight) 40

QI Q’ &I &I 7’ QI \I 7z 7 \f A’
¥ @ & R be* NSO ‘?99 & ¥ S F

B L4 Feeders — —@=241-1’[-Cross-bred Feeder
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China Beef Price - Wholesale
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» Due to May holiday, domestic beef price will firm in short term. In
long term, it will be still fluctuations in prices.
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Retail Price

Walmart Hangzhou

o VORHEHEPIET13F9H 5 N M AW, Baf RESE . *ETEMIGXﬂfLJ'I‘Iﬁ?%EI’\J%% H HIAT N ke 56 N5 Bk Teys Y ™
10X 1AL RS e, i8S E400MT/4E . H AR /R 3 9 15 R e I BT/ Ole/BHGE: 2 X it I £ i i 117 1R 55 2 R W B AR
(2 I Teys bl BRI FRAL ™ i, U7 T-144E3 H FEH E %84T 1 AH BRI PR ity FRATT TR ATT ] P8 T ¢ 0 17 3 oA Sk — BRI [ 3

FA RO T N AN AE Y BAERRTS
« Walmart start to introduce Australia beef to their stores from Sep. « Several supermarkets in Hangzhou such as Ole/BHG introduced
2013, with sales volume of around 400MT/year, sold in 10 Australia beef to their stores. It is expected that more and more
stores. Walmart current cooperated with Teys and conducted Australia beef will come to end-users with competitive price and
tasting activity in Mar. 2014 to promote their product. enhanced brand image.
11 RVB/KG #5417 Date 5775 Supply
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4 Walmart

Save money. Live better.
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Important Event
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News regarding China-Australia partnership agreement

» Australia processors listed in China increased from 20 to 40

» Australia expect China can offer the tax preferential policy similar to New Zealand,
which give Australia more strength to compete in China red meat market

HGP

o BCAHGP FEERINF 2 B A4 ek e el il e ke 36, 5 7= M o &R
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o H [E BURFEL SRR E 1172 i 75 52588 A U 3IE BA LAE B ™= S HGP For
Free

HGP

» Port-of-entry testing would be conducted for HGP residues in Australian beef
consignments. Any detection of a synthetic hormone, or a detection of a
naturally-occurring hormone at levels higher than the normal physiological
levels found in an animal. will result in rejection of the consignment and
possible de-listing of the Australian plant

* Processors must source cattle that are determined to meet China’s
requirements as declared on the National Vendor Declaration.
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Opportunity-Product
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Imported by one Trading company in China, China International Trading Company, a
smaller striploin cut was introduced to China market. It can be purchased from E-
Commerce or retail channel. This kind of smaller cut packaging will significant lower
the gap between packer and end-users. Also, it is safer than big cut with original
packaging and no second hand packaging process.

The price is RMB 197/KG (USD31/KG) in B2C e-commerce platform
www.yhd.com. While the cost for big striploin cut (around 3.5 KGS) imported from
Australia is USD 7.0 CIF, translated to landed cost RMB 56/KG. Consider the large
margin space.

BN 20~24 534475 B N B3R =83
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Full set beef take advantage of price and short production lead time, is more and
more mentioned in the market. Packer would recommend this item as It is
convenient to sell the beef items at a whole, while it requires buyers to have large
sales network to sell all full sets in short term. According to MIG calculation format, if
the landed cost for beef full set @ RMB 43/KG, traders gains margin RMB 3000/MT
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Opportﬁ nity-Cooperation C_C?W CCW CCW
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PSRRI, H AT IEAEZRAEMIG TR T & & S Eds, #7mda1E. HESE
+ UNB is a China based company, involved in trading, advertising, logistic etc. It is CENV, CETNV, CETV,
advertising agent for national TV CCTV 5 & CCTV10. They have great interest to m L = o = 5

promote Australia beef through advertising, Besides, UNB is supermarket Metro’s
supplier and hope to sell quality Australia beef to Metro’s store . Now they are

seeking to cooperate with Australia farm through MIG, build brand together. CETVED CCATVED CETVM

%?%E-’Eﬁ (E-Commerce)
BT | I A S DAL R T R B [ R R T B A A MIG R
W O AR, T AR, I AR TSNS A -
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* Beijing GUYI Co., Ltd is B2C E-Commerce platform to sell green foods and quality &t E B KEFI2ANBEEFE LEHEE
imported foods, targeting for high-end customer. They hope get involved in whole W AR BT E

supply chain from supply, processor to their stores. They are interested to
cooperate with a farm to tell a good story and promote the brand through GUY!’s E-
Commerce platform.

%%t}'a#ﬁl’] (Invest) - .
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)

* One client is looking for investment opportunity to merge/invest an Australia M |& C‘ub-

slaughter, with a budget around AUD 20 million.
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If you have enquiry regarding any part of this report,
please do not hesitate to contact us by email.

info@meatinternatonalgroup.com
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Warning: this document is confidential. If you intend
to refer to data, text or graph, please contact us
before you do that.

Thanks for your cooperation.
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